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SUMMARY 
This proposed Statement on Responsibilities in Personal Financial Planning Practice (SRPFP) is 
intended to provide guidance to members of the AICPA who perform personal financial planning 
(PFP) services. This proposed SRPFP is advisory and does not constitute enforceable technical 
standards under rule 202 of the AICPA Code of Professional Conduct. This proposed SRPFP does 
not supersede Statements on Standards for Accounting and Review Services, Statements on 
Responsibilities in Tax Practice, the Personal Financial Statements Guide, or the Audit and 
Accounting Guide Guide for Prospective Financial Information. The issuance of this exposure draft 
was approved by the PFP Executive Committee. 
This proposed SRPFP provides guidance to CPAs in developing a basis for recommendations in a PFP 
engagement. It explains that developing a basis for recommendations involves three functions — 
collecting information, analyzing information, and formulating strategies and recommendations .— and 
provides guidance on performing each of these functions. 
PROPOSED STATEMENT ON RESPONSIBILITIES IN PERSONAL FINANCIAL PLANNING PRACTICE 
DEVELOPING A BASIS FOR RECOMMENDATIONS 
DEFINITION AND SCOPE 
1. This Statement is intended to provide guidance to the certified public accountant (CPA) 
engaged by a client to develop personal financial planning recommendations. 
2. Financial planning recommendations are suggested actions developed to assist the clie,nt in 
achieving financial goals. 
3. Recommendations are based on analyses and other procedures that are conducted prior to and 
in preparation for developing suggested actions. The CPA's knowledge and experience also 
contribute to the basis for recommendations. 
4. Developing a basis for the recommendations involves the following: 
a. Collecting relevant quantitative and qualitative information, including, but not limited to: 
1) The client's goals, existing financial situation, and available resources. 
2) Nonfinancial factors such as client attitudes, risk tolerance, family considerations, age, 
health, and life expectancy. 
3) External factors such as estimates of inflation, taxes, economic conditions, legislative 
activity, investment markets, and interest rates. 
4) Reasonable estimates, projections, and assumptions furnished by the client, provided 
by the client's advisers or developed by the CPA. 
b. Analyzing the client's current situation as it relates to the client's goals and objectives and 
identifying strengths and weaknesses of the existing financial situation. 
c. Formulating, evaluating, and selecting appropriate strategies and courses of action for 
achieving the client's goals. 
GUIDANCE APPLICABLE TO DEVELOPING A BASIS FOR RECOMMENDATIONS 
5. The CPA should apply existing applicable professional standards and should consider the 
guidance included in other published Statements on Responsibilities in Personal Financial Planning 
Practice (SRPFPs). 
6. The CPA should document the nature and extent of the procedures performed in developing 
financial planning recommendations. The CPA should refer to paragraph 1 2 of SRPFP No. 1, Basic 
Personal Financial Planning Engagement Functions and Responsibilities (AICPA, Professional 
Standards, vol. 2, PFP sec. 100)for additional documentation guidance. 
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COLLECTING INFORMATION 
7. Since personal financial planning recommendations are developed to address specified goals, 
the CPA should obtain an understanding of the client's measurable goals. 
8. The CPA should obtain sufficient relevant information to form a basis for recommendations 
to assist the client in achieving his or her financial goals. The nature and amount of information 
will depend upon the scope and complexity of the engagement and the professional judgment of 
the CPA. 
9. If the CPA is unable to collect sufficient relevant information to form a basis for 
recommendations, he or she may restrict the scope of the engagement to those matters for which 
sufficient information is available. The CPA should communicate to the client any limitation on the 
scope of the engagement, as well as the fact that this limitation could affect the conclusions and 
recommendations developed. 
10. If there is not sufficient information to proceed, the CPA should consider terminating the 
engagement. The CPA should communicate notice of such termination to the client. 
11 . Communications involving limitations on the scope or terminations of engagements should 
ordinarily be in writing. The CPA should refer to SRPFP No. 1, paragraphs 5 and 17, for further 
guidance when engagements are limited in scope. 
ANALYZING INFORMATION 
1 2. The nature and extent of analyses and other procedures performed in developing a basis for 
recommendations are affected by the scope and objectives of the engagement. However, even 
when an engagement addresses a limited number of specific personal financial goals, the CPA 
should consider the client's overall financial circumstances in developing recommendations. For 
example, in considering ways to achieve the goal of providing for the education of the client's 
children, other planning areas, such as providing for the client's retirement, may have an impact 
on that goal. 
13. The CPA should evaluate the reasonableness of estimates and assumptions that are significant 
to the plan. 
a. The CPA should consider the appropriateness of the assumptions used.1 For example, the 
use of a current rate of return on investments to calculate the amount of capital needed 
to fund a short-term goal is appropriate if the recommendation is to fund the goal with 
short-term investments. 
b. The CPA should use assumptions that are consistent with each other. For example, an 
assumed low rate of inflation would be consistent with a low rate of return assumption 
for future investments in fixed-income securities. 
1
 Although projections used in a financial plan often do not take the form of a forecast, the CPA should consider 
the guidance provided in paragraphs 6.30 to 6.36 of the Audit and Accounting Guide Guide for Prospective 
Financial Information, regarding the use of appropriate assumptions (see the appendix). 
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c. When performing analysis based upon estimates, assumptions and projections the CPA 
should consider their sensitivity in relation to the overall plan.2 For example, in a long-
range retirement funding projection, a slight change in the assumed rate of return on 
investments may significantly impact the projected result. 
d. If, during the course of the engagement, the CPA determines that significant estimates, 
projections or assumptions are no longer valid, the CPA should evaluate the 
appropriateness of the original engagement objectives. The CPA should also revise the 
collection of relevant information and the analysis of that information, as appropriate. The 
CPA should refer to paragraphs 10 through 12 of SRPFP No.1, on "Defining the 
Engagement Objectives." 
14. The CPA should communicate to the client the assumptions and estimates that are significant 
to the plan and should identify those that have a high probability of variation that could materially 
affect the plan. Such communication should ordinarily be in writing and include a statement that 
projected results may not be achieved. 
15. The CPA should integrate analyses in one financial planning area with analyses in other 
financial planning areas for which the CPA has been engaged. For example, analysis for college 
funding may affect or be affected by analysis in risk management, retirement funding, cash man-
agement, investment strategies, and/or income, estate, or gift taxation. 
16. If the CPA determines that the client's goals cannot reasonably be achieved, the CPA should 
communicate to the client the need to reconsider the originally stated goals. 
FORMULATING STRATEGIES AND RECOMMENDATIONS 
17. Recommendations are derived, in part, from analyses of relevant information and should be 
consistent with the client's goals. 
18. The client may impose a constraint upon the engagement that affects the CPA's 
recommendations. For example, the client may stipulate that he or she will not purchase health 
insurance. This stipulation may affect the personal financial planning recommendations developed. 
1 9. In situations of a client-imposed constraint, the CPA should communicate to the client the fact 
that this constraint could affect the conclusions and recommendations developed. 
Communications involving client-imposed constraints on engagements should ordinarily be in 
writing. The CPA should refer to SRPFP No. 1, paragraphs 5 and 1 7, for further guidance when 
the engagement is limited in scope. 
20. The CPA should integrate recommendations developed to achieve one financial planning goal 
with the recommendations regarding other goals. For example, recommendations for college 
funding may affect or be affected by recommendations in risk management, retirement funding, 
cash management, investment strategies, and/or income, estate, or gift taxation. 
2
 Although projections used in a financial plan often do not take the form of a forecast, the CPA should consider 
the guidance provided in paragraphs 6.37 to 6.38 of the Audit and Accounting Guide Guide for Prospective 
Financial Information, regarding the sensitivity of appropriate assumptions (see the appendix). 
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APPENDIX 
The appendix is an excerpt from chapters 1 and 6 of the AICPA Audit and Accounting Guide Guide 
for Prospective Financial Information. 
CHAPTER 1 - INTRODUCTION 
Structure of the Guide 
1.07 The guidance on forecasted financial information contained in chapters 6 through 23 
generally also applies to projected financial information. Certain paragraphs in those chapters, 
however, do not apply—partially or fully—to projections. In those instances, readers interested in 
financial projections should refer to the corresponding italicized paragraphs (which bear the same 
paragraph numbers followed by the letter P) and consider the modifications discussed in those 
paragraphs in conjunction with the paragraphs that precede them. 
CHAPTER 6 - PREPARATION GUIDELINES 
Assumptions used in preparing financial forecasts should be appropriate 
6.30 Assumptions are the essence of developing financial forecasts and are the single most 
important determinant of such statements. The quality of the underlying assumptions largely 
determines the quality of financial forecasts. 
6.31 The attention devoted to the appropriateness of a particular assumption should be 
commensurate with the likely relative impact of that assumption on the prospective results. 
Assumptions with greater impact should receive more attention than those with less impact. 
6.32 The assumptions should be reasonable and suitably supported. The level of support 
should be persuasive, although there are times when a number of assumptions within a narrow 
range of possibilities may appear equally likely. 
6.32P Hypothetical assumptions need not be reasonable but should be appropriate in light 
of the purpose for which the financial projection is prepared. All other assumptions should be 
reasonable, given the hypothetical assumptions, and be consistent with the hypothetical 
assumptions and with each other. That is, the other assumptions should be developed to depict 
conditions based on the hypothetical assumptions. For example, if the financial projection is 
prepared to show the effect of the construction of a new production facility that is partially 
financed, the presentation should include the effect of the related debt service. Furthermore, 
hypothetical assumptions need not be supported, as they relate to the special purpose of the 
presentation. The other assumptions, however, should be suitably supported given the hypothetical 
assumptions. 
6.33 The nature of a business enterprise is such that many underlying assumptions are 
interrelated, and certain of their elements may have multiple effects. For example, a slowdown in 
economic activity typically will not only cause a slowdown in sales volume, but may also affect 
sales prices and the availability and cost of resources. The conditions assumed in arriving at the 
prospective sales or revenue data should be consistent with those assumed in developing the 
prospective financial data for the cost of operations. Care should be exercised to ensure that 
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appropriate costs and revenues have been considered, that suff icient capacity and resources would 
be available to produce the forecasted revenues, that capital expenditures have been recognized 
as appropriate, that provision has been made for applicable taxes, and that the need for f inancing 
has been considered. 
6 .34 Support for assumptions might include market surveys; general economic indicators; 
trends and patterns developed f rom the ent i ty 's operating history, such as historical sales t rends; 
and internal data and analyses, such as obligations under union contracts for labor rates. 
6 .35 In analyzing alternative assumptions, care should be exercised to assess the situation 
ob ject ive ly . Relating assumptions to past or present condit ions of ten is a useful approach for 
checking reasonableness or appropriateness; however, trends are not necessarily reliable indicators 
of the future. Particular attention should be given to the possibility of changes in condit ions, wh ich 
must rest mainly on theory and on an understanding of the basic causal factors. 
6 .36 It is ordinarily not feasible to exhaustively document and support all the assumptions 
underlying financial forecasts. It is nevertheless necessary to seek out and to identify explicitly the 
information that forms a basis for the most significant assumptions; although, frequently, the most 
basic assumpt ions w i th enormous potential impact , such as those relating to war or peace 
condi t ions, are not addressed expl ici t ly. Despite precaut ions, hindsight wi l l often reveal 
assumptions that have been overlooked or that , in light of later circumstances, received inadequate 
t reatment. Furthermore, the nature of developing financial forecasts is such that some assumptions 
may not materialize, and unanticipated events and circumstances may occur no matter what effort, 
analysis, or support may be applied. 
The process used to develop financial forecasts should provide the means to determine the relative 
effect of variations in the major underlying assumptions 
6.37 Prospective financial results are relatively more sensit ive to certain assumptions and 
less sensitive to others. Small changes in certain assumed condit ions can result in relatively large 
variations in the prospective results, whi le relatively large changes in other assumptions cause only 
minor shif ts in the prospect ive results. 
6 .38 In developing financial forecasts, an understanding of the relative sensit ivi ty of the 
results to the assumed condit ions permits the allocation of analysis and s tudy, as wel l as review 
by persons of higher authority, to those areas w i th the most significant effects. Particular attention 
should be devoted to those assumptions (a) to wh ich the at ta inment of forecasted results is 
part icularly sensit ive (that is, those in wh ich a small variation in the assumpt ions wou ld have a 
large ef fect on forecasted results) and (b) for wh ich the probabil i ty of variat ion is high. 
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